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I Rochelle Bertan !

[
.
| i . OATH OR AFFIRMATION =
| '

|

, swear (or affirm) that, to the best of

my knowledge and belief the accompanymg financial statement and supporting schedules pertaining to the firm of

Troika Dialog USA Inc. - , as

of _September 30 ~ . ‘. - ', 2006 » are true and correct. I further swear (or affirm) t that
neither the company nor any partner proprietor, principal officer or director has any proprietary interest in'any account
classified solely as that of a customer, except as follows:

i I

This report ** contains (check all applicable boxes): NO. 01044141172
@ (a) Facing Page. | Qualitied In New York-County
@ (b) Statement of Financial Condition. My Commission Expires

/& (c) Statement of Operations. ' o

1x (d) Statement of Cash Flows. :
A& (e) Statement of Changes in Stockholders’ Equlty or Partners’ or Sole Proprietors’ Capital.
O () Statementof Change’s in Liabilities Subordinated to Claims of Creditors.

‘4@ (g)' Computation of Net Capltal ,
(h} Computation for Detenmnatlon of Reserve Requirements Pursuant to Rule 15¢3-3. |
L. (i) Information Relating to the Possessmn or Control Requirements Under Rule 15¢3-3.

- ()
O

= (i)

O (m) A copy of the SIPC Supplememal Report.

O
- (o)

**For conditions of conﬁdemfa{ treatment of certam portions of this filing, see section 240.17a-5(e)(3).

o
XY '

E ; Notary publ.c u 15 . CRYSTAL LAWRENCE

Notary Public - State of New York

A Reconciliation, mcludmg appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computatlon for Detemunauon of the Resérve Requirements Under Exhibit A of Rule 15¢3-3. |

A Reconcﬂlauon between the audited and unaudited Statements of Financial Condition with respect to methods of
consolldatlon l ] \ !

An Qath or Affirmation.

A report descrlbmg a'ny material madequac1es found to exist or found to have existed since the dale of the previous audi
Independent Audltors Report on Internal Accountmg Control.
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Troika Dialog USAl Inc'
Statement of FmanclalI Condltlon :
September 30‘ 2006 |

Assets 4
i .Cash and cash equivalents
- Recelvable from bli'oker dealer and clearing organization
: Property and equlpment net
- Due from affiliates |
. ; Prepaid expenses ' !
. Other assets ! :
Total assets '

A I !
ki f .

Llablhtles and stoclitholder 's equlty
Llabllmes i [ )
. Accrued expenses and other. liabilities
Capltal lease payable !

| .
-
" Total liabilities i
J

. Commitments
L |
| Stockholder's equity. |
"eCommon stock, $1 pa{r value; 3,000 shares authorized,
1 share 1ssued and outstandmg
'Additional paid-in é:apltal
" Accumulated deﬁmit '

Total stockholdt]er's; equity
_ C

h |
Total liabilities and stockholder's equity

|
!
{
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|
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|
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i
|
0
1
|

b

$ 1,340,747
215,721
74,775
584,189
32,582
152,371

$ 2,400,385

S 152,119
3,805

155,924

! 1
11,003,862
(8,759,402)

C 2,244,461

$ 2,400,385

mpaﬁying notes are an integral part of this financial statement.
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" Troika Dlalog USA, Inc.

Notes to Financial Statement |
Year Ended September 30 2006 |

L3} A

R
. Lo
1. Organi'iz'atior? } | 'r | |
l
Trorka]Dlalog USA, Inc (the “Company”) was organizéd on January 17, 1997 under the laws
of the State of Delaware The Company is a registered broker and dealer pursuant to section
15(b) of the Secuntles Exchange Act of 1934. On January 14, 2000, the Company became a
member of the I\{atlonal Assocnatton of Securities Dealers, Inc. |
! |
The Company 15 a wholly-owned subsidiary of TD ESOP (Cayman) Llrmted a foreign
corporatlon : l ; |
The C(I)mpany transacts its busmess with U.S. and foreign broker dealers and customers,
mcludmg affillated broker dealers The Company engages in U.S. and foreign securities
busmess ofi lssuers from Russia and countnes of the former Soviet Union. !
! | ' )
2. Summary of Slgnlﬁcant Accountlng POllCleS

I
Cash Equwalents |

The Cornpany cons1ders all money market accounts and all highly liquid debt 1nstruments
purchased with ongmal maturities’ of three months or less to be cash equivalents.:

Revenue Recogmtlon
Securities transactlons and the related revenue and expenses are recorded on a trade date basis,
as if the transactlons have settled.

!
Income Taxes f
The Company uses the asset and liability method to calculate deferred tax assets and
liabilities. Qefened taxes are recognized based on the differences between,the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases
using enacted tdx rates expected {to apply to taxable income in the years m which those
differences are expected to be recovered or settled.

Property and Equlpment : |
Property and equ1pment are stated at cost less accumulated depreciation and amortization.
Depreciation is computed using the straight line method over the estimated useful lives of the
assets, which . are primarily five years. Amortization of leasehold nmprovements is computed
over the shorter of the lease term of the estimated useful lives of the lmprovements

1 i
Use of Estlmates
The preparatlon of financial statements in conforrnlty with accounting pnncrples generally
accepted in the| United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and'the reported
amounts of révenues and expenses during the reporting period. Actual results could differ
from those estimates.
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Troika Dlalog USA’ Inc : .
Notes to, Fmanclal Statement
Year Ended September 30 2006

T . :

3. Receivable fron': Broker, Dealer and Clearing Organization

" Receivable from broker, dealer, and clearing organization is a result of the Company’s normal

securities transactlons
! '
P
. 4. Property and Ehuipment, Net

.« .- Property and %qlilipment consists of the following:
Furniture| : v $ 21,537
_Equipment 221,815
Leasehold 1mpr0vements _ 169,841
she 313,193
: Aceu_mulated depreciation and amortization' - ' (238.418)

| . | $ 74775
_ o S '
5. Due From Affiliates

|
The Company has entered into a brokerage service agreement with its affiliates, whereby the

appropriate, potentlal trades for the purchase or sale of securities between the'affiliates and
such counterpartles ' The Company receives a commission for providing, this service.
Amounts recelvable under this agreement are included in due from affiliates.
i ! I

In addition, the Company has agreed to share in certain operational expenses of the affiliates
'1nc1dental to,| ot arising out of, the brokerage service agreement and the executlon of the
trades. ; Such expenses include office space, analytical research, legal and techmcal support
and shdred staff | Amounts payable under this agreement are offset against amounts due from
affiliates. } i

6. Leases |

The Com'panyl isiobligated under a non-cancelable operating lease for its office premises. This

lease expires on March 31,2008,

1
I

Future annual: ‘minimum rent payments are as follows:

I
Year Ended
‘Segtember 30, ‘ Amount
2007 $ 85,866
2008 : 43.463

$ 129329

I
E
!
;

Company wnIl mtroduce to those! affiliates potential counterparties as well as negotiate, if - |-




Tronka Dlalog USA Ine !
Notes to Flnanclal Statement :
Year Ended September 30 2006 | ,

b !

!

P . i
The Company is the lessee of telephone equipment under a capital lease expiring in April
2007. The asset and liability under the capital lease is recorded at the present value of the
minimum lease payments The lease carries with it a bargain purchase option in the sum of
$100. The telephone equipment has an original cost of $14,726 and is being depreciated over
S years under the straight-line method. The net book value at September 30, 2006 is $7,100.

l I

- The interest r?.te‘ on the capitalized lease is approximately 15% and is computed based on the

lessors implic;it rate of return. ‘
L | l

Future annual minimum lease payments under the capital lease amount to $3,805.
Iy . . ’ i

7. 401(k) Plan ,

The Company sponsors a defined contnbutlon plan under Secnon 401(k) of the Internal
Revenue Code lThe plan covers: substantlally all employees, and provides for participants to
-defer salary amounts up to statutory l1m1tatlons The Company is not required to make
- matching contnbutlons BRI B ‘

8. Income Taxes i

The Companly has net operating loss carryforwards available to offset future taxable income
and expire as follows : |

Yea:r Ended
September 30, Amount
i

2019 $ 323,000 ¢
2020 525,000 !
2021' 1,459,000 ,
2022 1,725,000
2023 2,944 000
2025 865,000
2026 636,000

| 4 $  8.477.000

The Company also has charitable contribution carryforwards available to offset future taxable

income and explre as follows:
!

Year:- Ended
September 30, Amount
T
2010 $ 10,850
201 1: 11,800

$ 22.650

I
|
|
|
|
1.
|
|
1

|
)

F—




|
" Troika Dlalog USA Inc. ; |

Notes to F mancml Statement
Year Ended September 30 2006 ’ |

10

T [ _
i .

A deferred tax asset and liability has been established to account for temporary differences

arising from the use of different depreciation methods for financial reporting purposes than for

tax purposes . and for the future benefit expected to arise as a result of the net operatmg loss

: carryforwards and charitable contribution carryforwards.

{ v
A 100% valuatlon allowance has: been established for the tax benefit arising as a result of
these temporary‘dtfferences due to the uncertainty regarding the near-term utlhzanon of such
benefit. For the year ended September 30, 2006, the valuation allowance;incréased by
$299,000. ; : :

: ! .
The net defer]red: tax asset anld‘liability at September 30, 2006, consist of the following:

o .
Deferred tax asset - ' _ $ 4,390,000

Deferred tax liability - : (1,000)
Valuation allowance _ . (4.389,000)

Net deferred tax asset 3 -0-
. l B
Clearance Agreement R

The Company has entered into an agreement with another broker (clearing broker) to execute
and clear, on ia fully disclosed basis, customer and proprietary accounts of the Company As
part of the agreement the clearing broker executes orders, settles contracts and transactions in -
securities, and engages in all cashrermg functions, including the receipt, delivery, and transfer
of securities purchased sold, borrowed or loaned and the receipt and dlstnbutlon of interest
and pnnc1pal| payments The Company is required to maintain balances of not less than
$100,000 w1th the clearing broker. The deposit is included in receivable from broker dealer
and clearmg orgamzatton

{

Net Capital Reqlulrements

The Company 1s Sub_]CCt to the umform net capital requirements of Rule 15c3 1 of the
Securities and Exchange Comrmssmn as amended, which requires a broker-dealer to have, at
all times, sufﬁcrent liquid assets to cover indebtedness. In accordance with the Rule, the
Company is requlred to maintain defined minimum net capital of the greater of $100,000 or
1/15 of aggregate indebtedness. At no time may the ratio of aggregate 1ndebtedness to net
capital exceed 1? to 1.

I ; .
At September 310 2006, the Company had net capital, as defined, of $1 400 481, which
exceeded the requrred minimum net capital of $100,000 by $1,300, 481 Aggregate
mdebtedness at September 30, 2006 totaled $155,924. The ratio of aggregate indebtedness to
net capital wa;s dlto 1. .

. i
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Troika Dialog USA Inc.
Notes to Fmanclal Statement

Year Ended September 30 2006

L

t

11.
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Off-B?IancellSheet Risk and Concentration of Credit Risk ,

l ‘ '

In thei normal course: of busmess the Company s customer activities involve the execution,

settlement and: ﬁnancmg of various securities transactions. These activities may expose the

Company to oft;-balance -sheet credit risk in the event the customer or other pal'ty is unable to

fulfill 1ts contractual obhgattons f E

I . ‘ N .

The Company seeks to control off balance-sheet credit risk by monitoring the market value of

secuntles held or glven as cotlatéral in comphance with regulatory and 1ntemal guidelines.

Pursuant to ! such gmdelmes, the Company- requires additional collateral or reduction of

posmons, when necessary The |Company also completes credit evaluations ,of customers,

pamcularly 1nst1mtlons where there is thought to be credit risk. i

Y i

The Company, as a part of its normal trading acnvmes ~may assume short p’ositions in its

inventories. :The establishment of short positions exposes thé Company to off:balance-sheet

risk in:the event prices increase, as the Company may be obligated to acquire the securities at

prevailing market prices.

T
-

The Company does not maintain margin accounts for its customers and, therefore there were
NO €Xcess margm securities. However the Company may be liable for chargebacks on
introduced custorner accounts carried by the clearing broker. In addition, the Company may
be exposed to off-balance-sheet risk in the event the cleanng broker is unable to fulfill its
contractual obllgatlons

| |
The Company maintains cash at a bank in excess of FDIC insured limits and is exposed to the
credit risk resulting from this concentration. At September 30, 2006, this credit risk amounted
to $1,240,747.

12. Concentration '
H ] .
The Company’ s commission income is derived primarily from activity with fore1gn affiliated
entities pursuant to a brokerage’ service agreement whose trades are concentrated in the
Russian capltal markets.
|
|
13. Operating Deﬁciencies

The Company’s parent has indicated that it intends to fund any future financing or operating
deficiencies in jorder to keep the Company in compliance with minimum net capital
requirements. '
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The Company's Sitatement of Financial Condition as of September 30, 2006 IS{ available for
examination at the: offl'lee of the Company and at the Regional Office of the Securities and Exchange

Commlssnon '
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o INDEPENDENT AUDITORS’ REPORT

1
I
1

- To the Board of Dlrectors
3 Tr01ka Dialog ‘USA, Inc e

We have audited the accompanymg statement of ﬁnanc1al condltlon of Troika Dialog USA, Inc. as
of September 30, 2006 that you are ﬁlmg pursuant to’' Rule 17a%5 under the Securities Exchange
S -Act of 1934. ThlS ﬁnanc:lal statement is the responsibility of the Company's management. Our
" respon51b1hty is to express an opinion on this financial statement based on our audit.
!
.~ We conducted our; audit in accordance with auditing standards generally accepted iin the United
. States of America. lThose standards require that we plan and perform the audit to obtain reasonable -
- assurance about whether the financial statement is free of material misstatement. An ‘audit includes
‘examining, on a test basis, evidence lsupportmg the amounts and disclosures ini the financial
statement. An audlt also includes assessing the accounting principles used and significant estimates
made by management as well as evaluating the overall financial statement presentation. We
believe that our audlt provides a reasonable basis for our oplmon '
l I
In our opinion, the financial statement referred to above presents fairly, in all matenal respects, the
financial posmon of | Troika Dialog USA, Inc. as of September 30, 2006, in conforrmty with
accounting pnnc1ples generally accepted in the United States of America.

\ iy LS '
F

Lake Success, N. Y
November 14 2006
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